Growth and Development of Rural & Agricultural Economics
Special Issue of Quarterly Journal of Economic Growth and

Development Research
Vol. 1, No. 2, March 2016 (57-70)

S35 5 (otliwgy SLaidl drwyi g iy
&aiBl drwgs g Mdy sl yidgh aolilad dobi 034
(QV_V') yyay M.AA}‘ ‘P?') o)l.o.&'l ‘ng 0)9.)

OlRl 38 Sbwgy Sl Guelyd BIKL » DLy g WM (sy9L8 Wb

Taild o) plo ¢ g ygaw wo"
Olies L o 5 o&ils sladl oK asls HLisls )

Olas bwr o g 088515 c3lasl oaSltils i )| lid )87 (g gomtils Y

(1TAEN YA by

VALY - bl 3)

Impact of ICT on Rural Household’s Income Gap in Iran

*Hamid Sepehrdoust', Saber Zamani Shabkhaneh’
1. Associate Professor, Department of Economics, Bu-Ali-Sina University, Hamedan, Iran
2. M.Sc in Economics, Department of Economics, Bu-Ali-Sina University, Hamedan, Iran

(Received: 2/0Oct/2015

Abstract:

The main objective of the study is to evaluate the impact of
information and communication technology and knowledge
based agricultural production on rural development througha
justified income distribution policy. For this purpose and in
order to test Kuznet's inverted U theory, econometric method
and panel data regression has been designed to analyze the
effect of information and communication technologies on
income distribution during the period 2004-2013, for 30
provinces. The result showed that information and
communication technology development has improved the
income distribution and economic justice in country's rural
communities. Moreover, the present study approves Kuznet's
inverted U theory with respect to the economic growth and
income distribution. The results obtained from model
estimation, show that number of computer users (-0.11) and
agricultural sector value added (-3.56), have positive effect on
rural income gap reduction. On the other hand, the coefficient
derived from model estimation, showed significant and
negative effect of urbanization (0/12) and unemployment rate
(0/36) on rural income gap reduction. That means, ICT and
agricultural production development play an important role in
rural income gap reduction and with rising unemployment
and urbanization rate, the condition of income distribution
and rural well being proved to be worsened in rural
communities during the period of study.
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